BASF potato complaint
German chemicals firm BASF
on Thursday (24 July) filed a
complaint at the European
Court of First Instance against
the Commission, alleging that
it should have received auto-
matic clearance for its geneti-
cally modified potato, Amflora,
after member states failed to
come to a decision last year.
The firm first applied for ap-
proval of the crop 12 years ago.

European television
Around two-thirds of pro-
grammes shown on European
television in 2006 were made
in Europe, according to a Com-
mission report publishedon
Friday. The figure, 65%, marks
anincrease of 2.5 percentage
points on 2005. The share of
independent productions
broadcast on European chan-
nels rose from 36.4% in 2005
t037.6%in 2006,
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of which are included in a
‘roadmap’ adopted at the end
oflast year. Wide divergences
among member states have
slowed down the reform
process: Italy last year pushed
for a permanent agency
tasked with regulatory over-
sight and a common rule-
book, for instance, while the
UK, predictably, advocated a
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to broaxul.&thgr knowledge
of cross-border riskexpostires

and the impact of write-

downs on capital positions,
yet they continue to operate
in silos. The Committee of
European Securities Regula-
tors (CESR), made up of
market watchdogs from the
EU’s 27 member states, ap-

pears ready to act, but awaits
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do with banks like Deutschie
Bank? How are such con-

" glomerates supervised? Can

we share supervising? Do we

" need more co-operation?”

Despite the evident volatil-
ity — even fragility — of global
financial markets, no real an-
swers are yet available. “It is
quite clear no consensus has
emerged for making signifi-
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ratic” and regulatory meas-
ures were “not sufficient”, the
presidency was responding
with a “long-term view”. “We
will progress in stages to-
wards better co-ordination
between regulators,” she said.

The Commission, for its
part, has no plans to increase
its vigilance over the holiday

period. “The system as it ex--
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ty markets from seizing up,
but there is always a risk that
markets could become ad-
dicted to the measures. They
remain, however, Europes
main line of defence. As fi-
nancial markets plunge fur-
ther into crisis, it can only be
hoped that this summer will
notbe toolong, ortoo hot.
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INFORMATION SOCIETY Communications
Spectrum move threatens space projects

Firms fear scarcity of
space on the airwaves

Lorraine Mallinder
lorrainemallinder@economist.com

European satellite firms say
that proposals for the liber-
alisation of the airwaves
may prevent them from re-
alising the space projects
that France has made a pri-

| | ority for its presidency of

the EU.

Projects alleged to be un-~
der threat include the Eu-
ropean Space Agency’s
plans for a ‘space situation-
al awareness system), a
technology capable of

tracking and identifying

objects in earth’s orbit.
Radar satellite constella-
tion Musis ~- a project led
by France, Germany, Italy,
Belgium, Spain and Greece
- could also be at risk.

The European Commis-

- sion proposals on liberali-

sation, currently in first
reading in the European
Parliament, would lift re-
strictions on the use of the
airwaves, also known as
spectrum. Under plans for

a ‘technology neutral’ trad-
ing scheme, terrestrial, ca-
ble and satellite firms
would all be allowed to bid
for the finite resource.

Competition

But competition for the air-
waves is intensifying as
aresult of accelerating de-
velopments in communica-
tions technologies.

The European Satellite
Operators  Association
(ESOA), which
firms such as Inmarsat and
EADS Astrium among
its members, claims that
satellite technologies need
privileged access to the
less-populated higher fre-
quencies.

Confrontation is deepen-
ing between satellite firms
and mobile operators seek-
ing higher bandwidth for
their terrestrial connec-
tions: ESOA are calling on
lawmiakers to scale down
the liberalisation proposals
and follow ground rules set
by - the International
Telecommunication Union,
a United Nations agency

- which sets global demareca-
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tions for spectrum alloca-
tion and use. B

Commitment

A Commission official said
that ESOA’s concerns were
“surprising and unjusti-

fied”. The Commission’s re-

cent decision on pan-EU li-
censing of mobile satellite
services (MSS), he said,
demonstrated strong com-
mitment to the satellite sec-
tor. The decision was en-
dorsed by MEPs - and
member states last month.

ESOA claims the mobile
satellite decision would ap-
ply only to a segment of its
members’ downstream cus-
tomers. It is especially wor-

" ried about access to C-band

frequencies (3.4-4.2 GHz)
being targeted by terrestri-
al mobile and WiMAX
services.

EU space ministers dis-
cussed the satellite projects
at their meeting in French
Guiana last week. The Eu-
ropean Parliament will vote
on the liberalisation pro-
posals, which are included
in arevision of EU telecoms
laws, in September.

TRADE EU-Canada

Study does not presage frée' |
trade accord, says Commis;sion’

Lorraine Mallinder
lorrainemallinder@economist.com

The European Commission
will release the results of a
study on EU-Canada trade re-
lations over the summer,
paving the way for closer ties
between the two economies -
but not necessarily a full-
blown free trade agreement.

A Commission source said
that it was “not a feasibility
study that would normally be
applied to free trade negotia-
tions”. “Tt should not be over-
played or oversold by anyone
at this point;” he said.

Canada, which has long
been pushing for a trade deal
with the EU, may have to set-
tle for an enhanced partner-
ship agreement. Christos Sir-
ros, the head of the Quebec
delegation in Brussels, said
that any deal would have to
create opportunities for
“trade-offs”, covering issues in
a “global” rather than a “se-
quential” manner.

Canadian provinces Que-
bec and Ontario, which have
strong ties with France and the

UK, havebeen lobbying espe-
cially hard for a trade agree-

ment. Sirros said that an even-
tual deal should cover market -
access, non-tariff barriers,
regulatory co-operation, pub-
lic procurement and labour
mobility.

AFrench diplomat said that
his country, which currently
holds the presidency of the
Council of Ministers, would be
pushing for an ambitious dec-
laration at the EU-Canada
summit on 17 October. She
conceded, however, thata pro-
posed EU ban on seal prod-
ucts could disrupt negotia-
tions. The proposal, unveiled
last week (23 July), would tar-
get countries like Canada,
which are considered to be in-
sufficiently regulated. Sirros
said that hunting methods
employed in' Canada had
changed considerably in the
past three decades and could
no longer be considered “cru-
eland inhumane”.

Climate change discussions,
contentious in the past, are ex-
pected to be less troublesome
this time round.



